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A Model Based on Decision Tree for Credit Risk Assessment

in Commercial Banks
XU Xiao- xia, LI Jin-lin
(School of Economics and Management Beijing Institute of Technology, Beijing 100081)

Abstract: Based on the reality of commercial banks in China at present, a credit risk assessment model is built based on the anal-
ysis frame of decision tree C4.5 algorithm. Conclusions of classification can be drawn as to whether or not enterprises break
a contract according to the financial data of loan enterprises through this model. This classification will be of great signifi-
cance to commercial banks' management of controlling credit risks, and examples are provided to illustrate the theory of this
mechanism.
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