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The Information Asymmetry, Shareholders’ Expectation Discrepancies and

Entrepreneurs’ Selection Behaviors

YANG Yi', LI Jing-cheng?
(1. School of Economics and Management, Northwest University, Xi’an 710069;
2. School of Economics and Management, Nanjing Institute of Technology, Nanjing 211167)
Abstract: The mainstream economists generally believe that the entrepreneur is the agent whom the shareholder hires. However, in
recently years, entrepreneurs attach more importance to shareholder’s constitution, and they prefer shareholders who possess the
similar expected value towards theirs companies. This paper studies how the entrepreneurs fulfill their desires through the structural
adjustment of stockholders’ rights in the economies in which exterior shareholders have discrepant expected value.

Key words: information asymmetry;call option;exercise price
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