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Characteristics of Risks Related With Derivatives and

Internal Control over Derivatives
LI Ming—hut
(China Center for Audit Studies, Nanjing University, Nanjing 210093 )
Abstract: Derivatives could be used by banking organizations and other entities both as risk management tools and as a source of
revenue. On the other hand, however, they themselves are related with significant risks. These risks could be attributed to both
external causes and internal causes. In order to manage related risks which are characterized as complicated and magnified, the
entity should establish and maintain effective internal control over derivatives.
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