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R (A R QNN wan 222 RS s s
BRTH @I H) REAE (1.240) , E52R . 6226 4995 61157 6742  69.89"
FEW] R Al 1 25 4 M A7 135 115, BOIA 5 (1321)  (1043)  (14.68)  (19.15)  (32.57)
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L5 R (D) ~G)I IR A Il T 55 O REBRAERR ok o+ P RORTE 1% 5% 5 10% /K F
PR REA IR T4 s el BAITR
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RENS 02 S IR A I W 5 Al 35 4 b 57 19 B PE 0.000 -0.000  0.000 -0.000 -0.000 -0.000
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B Goy HOFE T 280 SIS o] 2 . ;MA 2386 1991 3500 176.56 042 160.08
Ve T 655 (6) 31 Hh 25 B ARank B9 R 305 ;;L ; Jﬁil 4.982(P=0.000) -0.685(P=0.494)
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~1.947 0.124 ~7453
HHI (1.990) (3.650) 4.921)
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Cov 0.730™ 0.631° 1.032"
(0.247) (0.337) (0.472)
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N 522 261 261
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R7 BHRERQ)BEEG)hXETEEERREHWEALR
R IR RE AR eI MR
o B (3) HI(4) #RT(5) BLRL(3) FIT(4) AT (S)
= AROE AMS AROE AROE AMS  AROE
(D) (2) (3) (4) (5) (6)
Cov 0.084™  0.006™ 0.044™ -0.053-0.076  -0.053"
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6.416™ ~0.000 2
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(0.038)  (0.004) (0.032)  (0.031) (1.740)  (0.031)
Lev 0.162 0043 -0.113  0.021 -5.869"  0.019
(0.294) (0.029) (0.231)  (0.050) (2.859)  (0.051)
oy 0013 0002 -0023" 0004 0.104  0.004
(0.013) (0.001) (0.010)  (0.004) (0.229)  (0.004)
PE 0.000  0.000 0.000 -0.000 -0.000 —0.000
(0.000)  (0.000) (0.000)  (0.000) (0.000)  (0.000)
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FRJFH R 0.697  0.689  0.819 0.734 -0.005 0.734
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it S8 Ot EEIBOR PR T S 1 RS 1 5 B B T LT KM DR R L 45 o 2 b sE th T b 8 BURF R 1) 2
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Political Connection, Competitive Position and Conglomerate Merger
—A Study based on China’s A-share Securities Market
FU Chuanrui, YANG Qun

(School of Economics and Management, Fuzhou University, Fuzhou 350116, China)

Abstract: Using a sample of 522 merger events which occurred in Chinese A-share securities market from 2007 to 2011, we first
empirically investigate the influences of enterprise political connection and competitive position on conglomerate merger decision by
logistic regression,and further explore the mediating effect of the change of merging firm’s competitive position on the relationship
between political connection and corporate performance after conglomerate merger. The results indicate that:In contrast with related
mergers , conglomerate mergers could hardly create value for shareholders. In the pre merger period,political connection is
significantly positive correlated with conglomerate merger decision,and enterprise competitive position is negative correlated with
conglomerate merger strategy. Further more,the worse corporate competition status is,the more likely political connection would lead
to conglomerate merger. In the post conglomerate merger period,there exists a significantly positive relationship between political
connection and post—merger performance,among which the promotion of merging firm’s competitive position plays an important
mediating effect. That is,conglomerate merger’s political connection can firstly help improve its competitive status,which finally
enhances its post—merger performance.
Key words: political connection ;competitive position;conglomerate merger; Logistic regression ; mediating effect
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